
VIROIWIRt
~SPORS TSS VIROIWIR Oaa RWD OII. SORDO

IW RSc

Ryyeal ef !be Vkr0knka Divksioa of Oao an4 Oil Director'e Dockek<e ITS
S193 dated buyust 9, 1993 {hereinafter tbe «Docisioa ) in ths nat of
Jewsll Sno! missa Coal Oocyoratkea, Ooal Operator (hereinafter ' ll~1~«), vs. Rohlaad SnpleceCLea, Ino. )hereinafter heh:. ),D~ Null 3~ 10 (hereinafter «Pr ~ Nell ), Deebet ~~"VQOS
93~/21~ 00

This cease ense oa for boackny before the vkroknka oae an4 oil Soard
{«Doard ) on the )1st day of Seytenher, 1993, upon Jswsll Saeholess'etit:.sD for
appeal of Directe ' Dooieioa IDTS 0193 dated tucpnct 9, 1993 whish found a 4~hold
that ths 4rillkng endjor eporatkons of tbe pcopnodd Nell weu14 Lntecfec ~ -';wktb
Jouell Snehalese'resent coal operations, sa4, therefore, ths Scantkny tbs
pecnkt foa Cbs pr: --:: Nell to Rehland would be conditioned, assay other t ~,
uyoa aa ocdac of IcaT ua4sr 0 0$ .1-3$1.11.c.3,oo4s of viryinia, foc a yeuk of
so loss thea skc 0) seethe fry the date nf ths perakt' kesuonoe, after icb
tLne tho sscnkt w usd hs reviewed aad a final doekekus as4s hT tbs Directe c with
roysrd to Reblnnd ' drkllkny and operations of tho pruyeeod Nell.

Jill Nasysn ef the fkcn peas, Stuart, sebridys and Jesse apyeaced ab tbo
bearkno ae ~) foc Jswell Snsbskoas) Doaa14 R, Johsscwi Sccfckre eppes Nd as
counsel for $en 0 sayers-scndshow Trust Rusher ono aad Loa s. Rosacs~Hcbaw
Trust senhor Two i hereinafter eelloctivelg tbs "Trusts )) oraat MoOukns >I tho
fina 0~1k, Nso ls, saylof, ~, Newssc an4 secadea apyosce4 as cease c) for
behlandg aad Seccb a S. RLyyo, hesistant lttocaof Osnoral was yreseat CS chino
tho Soard.

1. Oa Pelouacg 1, 1993, bshlaad filed with the Vkryknka Oas asdiokl
Inspector, Departs sat of WLass, NLasrals na4 SascOT, Division uf Oas and Oi i,i Lts
applioatiea fer a yecakt fer cbo proposed Nell. Jewoll Ssnbeleos ab20sn+ te
tho loeatiaa ref le sCe4 ia the «Splkcatkon) therefore, by letter dated Ayc! .1;27,
1993 fry Rebkaad te Jessll Saeheleso fcwr alternative locations wore of>~.
ST letter'nbed WC f 5g 1903g Jeuel 1 08eheleee SSC«««««d least ken 35«O «WB h; tbe
StiPuleCLen Chat ~ meh aso«~W Wne net intended te be Oeetknukny, bet WOC Q be
de ~~ ea T*~«1 loess asNckoktkone ka thko area an4 ang nine plena that
Jewoll Snsbekese ~ cveloped consuccenc with these lease aowuksktkons.

2. Os Joe ~ 10, 1903, Ashland filo4 with the VkcOknka Oae aa I Ail
Issyeoter, %spart eC of Disso, Wknorale snd sascOT, DLvisioa of oas and o) 1 its
apylioatkea for a 5 emit for the pc ~ Nell at loeatiea 3$M. Dp lector sekod
Juno 17, 1903 fw a Jewels Saeholeso cs Rohlaad, Jewell anobeless fu ~r
conditioned ite ay) coval of looecion 3$W. Tbe yactkee were usable to res A'n
~Sremsnt pertaknh W to the a44itLoaal conditions.

3 ~ On Jua 10, 1903 Jowsll 0anheloss filo4 codified akno plans wit C Cbo
Deyarteest ef Wksoo, Rineralo and Ssorgp which reflected sink.n$ apsratioae w ithkn
tbs Rs4 Ash asm h tbo vkoknktT of the proposed Nell.

i. Dg Letter dated June 24, 1993 aad reaekvsd bf tho Director on Juno
20, 1993, Jeakl Sn Sinless filed oh]actions to ths 4rilliny of tbo proposed Nbll
pursuant to 5 05.1 3$1.3$ of tbe Oode o! Vkryknia nnd csOuestsd a otaT t<i the
pecakt oa ths Ocean le that tbs ya ~ well wnch directly knyinyed upon J< wyll
snebsloss'nceceel, was aa unreasonable and acbkccarf enoceise of hehl< nd'r~ te eeploce fee«sachet aa4 ~ Oaeg an4 uareaoeaablp katocferod wkth
the p5annkay, production, an4 safe recovery of Jowell Seohslose'eal roe> Aes
La Cbe loonCkon of Cha proposed Nell.



5 ~ Aa for«el Fact yiading Rearing was hold on July 27, 1993
to 5 9-6.14sll o.'ho Cods ot Virginia, an4 the Director, Division of
Oil, issue4 his decision.

6. Ry li stter dated Augut 10, 1993, Jewsll Saoholeas syylied for a
hearing before tl ~ Roard to ayysnl ths Director' decision snsrsuaat to ( 65.1-
361.36 Of Tktle 4'(.1, NLnu Sad Risings Chapter 22.1 Of the S)Lrslnla aaa ieb OLI

Oa Asoyust 19, 1993 Jewsll ~loss fLied its petition for Ayy ndl of
Director' Rooislus (hereinafter yecltioa ) whloh sought tbe tollosslag Allotf~ Che Roasd ys esssaat to Va, Cc4s Ana $545.1-361.1oc aaa. (NLchin Suuo.
1993)) VR ~-)2.1 (1991), VR 4~-22.2 (1991) ansk such oCher regs) %Lone
prosssulgstod yarn«sat to lssss

a. Overrule the 4ecisioa of ths Director.

b. Ia tho alternative, iayeu a drilling aratoriua of t (2)
years pursuant to 5 45.1-361.11.C.3(Nicble Supp. 1993)S aad

c ~ Orant such other and further relief as aay bs ayyrcyriat
uyoa ths evidence yrssoated at Cbs bearing.

6 ~ At tbc hearla5 of Jewell Saohsleos'etition by tbe Ronrds

(a) counsel for Jewoll saoholoes withdrew ths technical
outlined in yoroge yhs 4.A.vLL. a through 4.A.vll. ~ ot Jowell

Saobelsss'h)

Icy stipulation, counsel for Ashlaad waived aay
Ashland night hews pursuant to 5 4s.1-92.1 of tbs code to Jewall
aiaiag ln ths Rs4 Aeh sess la the vlciaLty of tbo well durl.ng the
aoratoriua ut tooth la ths ysrait for tbs Prcpoud Nell.
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9. The ai ~ plan filed with tbo Dopartasnt of Nines, Ninerals gy
(MR) by Jewsll Sesbelus in accordance with tbs reguirmsnt ~ ot $ 45.1-27, Code
of Vlrglala, 1950 c ~ oaendod, for the sining of tbe Red Asb soaa of coal ln tbe
vicinity ot tbo 9 Nell contenylotee that sining la that sean wl.:.1 he
conplotsd wltbla t] vo (5) aoauhs ef tbe date of Luuanco of the perait.

10. Oa Nay 20, 1993, Jowoll Saobsless filed with DNNR an aasndassit to
lnclu4e the vicinLS y of the proposed Nell within tho Affected Area, scan(,L(see
referred to ns 'yNR', ot thaLr MR you«it. Jawell Saohslsss'pproved cyersstion
ylsno, suhsl4oaeo Slaas aa4/or alas plass tor ths Jaw Soae sess do nct r lect
~inlay la ths area of tba pr ~~ Nell.

~Rwohssltws ap RAN

In coael4sr 0 tbs criteria set forth ln $$ 4S.1-361.11.9and
361.11.C, Co4s of V.irginia, 1950 as anendods tbe Ronrd findus

a. As to CS ~ Red Ash soon, there ls no evl4once that ths 4rilling I/or
oyoratioa of the yrc posed Nell will be unsafe with respect to persoas ongngof ln
coal sining at or isear ths well site or that the drllliag location for the
Proposed Nell will unreasonably intertec» «lth the sate recovery of coa).
yurtber, Ln couidor ation ot the additional factors sot tortb in 5 45.1-361+1.C
of Chs Cods, tbs Ross 4 fln4s that tbo DLrsctor' decision to, enoag otlser ta
Lapou a drLLLLag aa saterlua tor seC loss than sin (6) aonth ~ in order to y~suslt
ths cony1oclea et oacX alning oyeratlons ln the Rod Asb ossa in the vicinity of
ths Proposed Nell yr..or to ths ccmoncwent of drilli«5 operation, together siith
Ashland' stipulation that they waive any objections they eight have pursuant; to



I 49.1~.3 ef Cs Oafs to sech sLalao la tbs hs4 Aah ~ OeeLao the 9brsat
~srsaerQaay olewt oeesll ~he%see ~'~m asses'sass that these ekll + ao
L- eLOA theLr --- ——

9 of seal la tho area af tbs ef tbe —— .Sall
La ths hs4 Ash was.

~ Ae % i the Jee ooae seas, tho Aesr4 flsfe ae oeLOeaee th al tbe
OrL11LOO es4/er ~ yeerttaa of the 9~ Osll sill bs aaeafe eLth ~~, to

Ja seal ~si~ at er asar tho wll sLto er thea ths 4LLllaf
GelshLea fos'hs.:SaLL vLll sa::: 'y LatsrOsee «Lth ihe safe ~ e~
ef coal INsa oa fohy «Lth ssosa4 to Lee fsteso
hy tba ~~ aaO r- — ~ Set Firth la 9 i$ .1-93.1Of tho OSOS.

Aeaaa4LOOkyi this Ass@4 off lsas ths Ia~ ' Oselolea.

thLe ~Oaf of W =—,1993, by Or4sr c 4 itbls
aase4.

csaxccsg R

~m =~seas avu m~M . Xeeaer ~ War
of tba vleoLska 4 e aa4 oll Aaiii.

oaeset to ths st.af f
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~a this 4ey of ~~~, 1993, ~ ~lie I ekeceeatery'LLI I a asf~ ~ = Ita of vlroLOLot ~ Aw g A
hSLSP Oeh[ WWra 4LO ae4 Say thea ba fe tSamf~ ef they+

oas sa4 oil Osar4, that hs mseeeto4 ths asf eae aotbsrlse4 to 4o ao.

WOO %. %Watt
Ochery sshlLo

Sy Oaeelsolea eaOL was 7/33/Oi

~oaf's'KA )~ MWOOO )

ONsl ea thLs 4 4ey of ~ ~ 1993, ~~ lly
befess as a aehosy 1 sblLe la ths ~:::—~er vasoaala, s~—

@ioa
~ aQaar, hsfao Oa lf seers 434::—:—sa4 aof that hs Ls srlaeloex ftaaoetL ~ to

the chaff of ths wf roksLa ooe sa4 OLL hsar4, that be easeote4 tho ~ sa1 aae
~atherlse4 te 4o m.

sty OassLOOfea oeyaraai 9/30/97


